








Tips For You

Owe IRS? Some Suggestions.
When you owe the IRS, they put big
pressure on you to pay immediately
or to set up a payment plan. Watch
out! The fee to set up a plan is $105!
If you can pay your balance in three
months or less, send what you can
now, wait for the next bill, send
more, then pay the balance with the
third billing. Save the $105.

If you will need more time, ask
for a payment plan. If you agree to
have payment debited directly from a
checking account, the cost to set up
the plan drops to $52.

IRS charges interest, plus a “late
payment” penalty on all balances.
Interest is currently 8%. The penalty
for paying late adds 6%, but is often
cut in half for payment plans.

Watch Your Withholding. For
several of you I suggested you alter
your withholding. Watch the next
check carefully! Does the change
agree with the numbers I gave you?
Remember the human factor - you
might give the correct figures to the
payroll office, but somebody has to
make the entries. Mistakes happen!
Take a good look at your pay stub.

Mutual Fund Investors need to
keep careful records. This isnota
savings account. You bought stock.
When you sell you must report your
cost to measure gain or loss. This is
easy if you simply buy and hold.
But, most investors “reinvest” the

dividends. Each dividend represents
another purchase! After a couple of
years you have several purchases.
Their total is your real investment.
Without the monthly records the
calculation is impossible.

Gambling Winner? Lucky you!
If you won a large enough amount
you received a Form W-2G. This
means IRS knows about your win —
and it’s taxable! But, you may
deduct your gambling losses —

a Good News, Bad News deal:

Good News. You may include
any form of losses: casino, lottery,
race track, even raffles. You are
expected to have a good log or list of
gambling activity.

Bad News. Your win is declared,
but losses are claimed as an itemized
deduction. If you don’t already have
enough deductibles (310,700 for a
couple, $5,350 for single filers) some
or all of your losses will be lost.

You may claim only losses within
the same year, and only up to the
amount of your winnings. Even if the
loss is fully deducted, you are likely
to pay extra tax. This is because you
have higher income, which can alter
other income and deduction items.

Tax-Free Vacation Money.
Going on a summer vacation? You
can rent out your own home for up to
14 days while away. Within this
time frame, it’s legal to pocket the
money — no taxes. Many local
papers have listings for such rentals.
You can likely pay for a good bit of
your own vacation. And - it’s legal.

Over 702 — IRA To Charity.
2007 is the last year of a tax break
for older folks who give to charity.
At 70%2 you must take a Required
Minimum Distribution from IRAs.
For your charitable contribution, do
this: Have your IRA custodian make
your contribution directly to charity
from your IRA, and send only the
balance of the required distribution
to you. You only pay tax on the part
of the distribution you receive. Your
deduction is automatic — no need to
itemize your deductions. You are
still credited with having taken your
required distribution. Neat.

Blessed are the young, for they shall

inherit the national debt.
Herbert Hoover
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